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HEAD OFFICE: SUITE 401, 1033 DAVIE STREET, VANCOUVER 5, B.C. 


TO THE SHAREHOLDERS OF BRALSAMAN PETROLEUMS LIMITED 


The Sixteenth Annual Report and audited financial statements for the year 
ended December 31, 1967, are submitted herewith for your consideration. 


During the past year, income from the sale of crude oil and natural gas has 
been maintained. However, unitization and further development of the Mitsue Oil 
Field is expected to substantially increase revenue during the coming year. 


Your Company participated with Ranger Oil (Canada) Ltd. and others in lease 
acquisitions in the Rainbow and Zama Areas of Alberta, to the extent of 4% and 
3% interests respectively. 


The drilling success of the Ranger-Husky (Rainbow) Well will further enhance 
your Company’s income. 


These acquisitions plus all development costs for the past year amounted to 
$127,252.00. 


Subsequent to December 31, 1967, your Company realized a gain of $190,421.00 
on the sale of marketable securities having a book value of $102,880.00. 


Your Company has a substantial share position in Ranger Oil (Canada) Ltd., 
holding 193,278 shares at December 31, 1967. 


Submitted on behalf of the Board of Directors. 


W. B. MILNER, 
President. 


May 7, 1968. 


BRALSAMAN PETROLEUMS LIMITED AND SUBSIDIARY COMPANY, 


BRALSAMAN INCORPORATED 


CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31, 1967 
(With comparative figures for the year ended December 31, 1966) 


1967 1966 
Sales of crude oil and natural gas, less cost 
oljproductionm sand cdistribUttom eee ee $ 40,817 41,372 
Administrative and general expenses (including 
GIT ECUOIS LCS se ple OO) cores ann ee cae lore or ne eens te eee ee 17,819 13,802 
YC LE COI (NOt eo) a te oe naa esc ere ea eee ee 17,983 — 
DE Prectationias(INOUGaRO) meer nee nee tee ee ee eee 10,468 — 
Bat eo) cick een alae ee a Ee RnR SE a he Oe On nee eee ee 5,810 10,789 
52,080 24,591 
Operating sproticn (LOSS) yy wees. 6 oaks cess Rete eee ree (11,263) 16,781 
Other income: 
TDG ETC Sip peeled ence a sen akg ce ee oe 300 — 
(GEA OTA IS Allee CO Lem SV S {HTL Ce 1S eee 107,533 80,299 
Sale of Shane: 1G Ise. cate tee ea teee tac caeg ere eat eee 23,547 — 
131,380 80,299 
IN 8) COTA se en ee ea eee Ee ere OE RE Hrs eee SEO Deel Z ON 97,080 
CONSOLIDATED STATEMENT OF DEFICIT 
Balance: at, Decemi bers wl GO eee care ee ese ee ee $ 296,724 320,313 
INetSinconme or year Xt aoe ceca aa cag we aerate orc neato eat 120,117 97,080 
176,607 22a,200 
Surrendered Bleases wii tery 0 Lg cece eee eee eee 5,985 73,491 
Non-producing wells, development and equipment 
COSts: written: fly cee. 6 eee eee ne eee See eee 61,446 — 
Adjustment for depletion and depreciation of 
prior-“years:(NOUC 3) csc saeco resent nares eee Se 208,755 — 
Balance-at December coir 07 misao ee oe rere cere eee $ 452,793 296,724 


See accompanying notes to consolidated balance sheet. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., 
Chartered Accountants, dated March 22, 1968. 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Current assets: 


PRotalwcurrentwasse (Smee tote ee ee ee ee ee 


Investment in marketable securities, at cost (Note 2) 


(quoted market value $968,110; 1966 — $731,364) ................. 


Property, plant and equipment (Note 3) : 


Petroleum and natural gas leases, permits and interests, 
including equipment and development thereon: 


TOU CUO ack tw COS CMe Rete ted: tte ee etek coe eee eee 


Nah aces Oh goes Oi CaN WON Neg Sate oS aes TG aon Ne eee op rere 


Less accumulated depletion and depreciation ................... 
Total property plant and equipment ......................... 


COP PAT IZA CLONE DOUG pte siete case acres heed sh cia oe Ge myns Sond asyveneeecee oes 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


BRALSAMAN PETROLEUMS LIMITED AND SUBSIDIARY COMPANY, 
BRALSAMAN INCORPORATED 


DECEMBER 31, 1967 
(With comparative figures at December 31, 1966) 


1967 


$ 34,160 
38,539 


72,699 


349,438 


612,658 


15oy741 


768,949 


209,207 


SRN fo 


1,808 


$ 955,687 


1966 


10,620 
12,940 


23,560 


424,048 


593,694 
115,436 


709,130 


709,130 


1,808 


1,158,546 


We have examined the consolidated balance sheet of Bralsaman Petroleums Limited and its subsidiary as of December 31, 
1967 and the consolidated statements of income, deficit and source and application of funds for the year then ended. Our exami- 
nation included a general review of the accounting procedures and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies at December 31, 
1967 and the results of their operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles which, except for the change in the basis of recording depreciation and depletion 
as described in Note 3 to the financial statements, were applied on a basis consistent with that of the preceding year. 


Vancouver, British Columbia 


March 22, 1968 


PEAT, MARWICK, MITCHELL & CO., 


Chartered Accountants 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1967 1966 
Current liabilities: 
Bank loan (secured by pledge of 
certain marketable securities) $ — 20,000 
INECOUTIES spa Vales ace cee, Sete man * ee en ese 5 0c. ahaa ota 10,587 3,160 
Due to affiliated company, 
MEATS COMUNE TN tree RES UIT CCS fe Le tl ame em 37,181 71,398 
GO Calc ure rita LT ale Ceres pes So ae nee eee ee 47,768 94,558 
Shareholders’ equity: 
Capital stock: 
Authorized 1,000,000 shares of $1 each; 
issued 775,000 shares (of which 575,000 
shares for cash and 200,000 as part 
consideration for petroleum and natural 
gas leases, perimits amd) AiMterests pqs cee etter ey ec ceere 775,000 775,000 
Surplus: 
Gon tri bute c.f xe 5 i ee SNE a he Te Ee 585,712 585,712 
Deficit, per accompanyiniastatemiey tess eee gee eres cee 452,193 296,724 
132,919 288,988 
Motalesharehol ders’ equity gees eee eae te eee etna ee 907,919 1,063,988 
Approved on behalf of the Board: 
W. B. MILNER, Director 
F. B. KILSHAW, Director $ 955,687 1,158,546 


Notes: 
ite 


Current assets and liabilities of the U.S. subsidiary have been converted to Canadian dollars at the current rate of exchange. 
Fixed assets have been converted at the rate of exchange existing at the date when purchased and income and expenses 
at the average rate of exchange for the year. 

Subsequent to December 31, 1967, the company realized a gain of $190,421 on the sale of marketable securities having a 
book value of $102,880. The market value of the securities remaining on hand at March 22, 1968, having a book value of 
$246,558 amounted to $450,027. 

It has been decided to record depletion and depreciation in the accounts retroactively to the date of incorporation. The 
provision in respect of prior years amounting to $208,755 has been charged to deficit, while the provision for the current 
year of $28,451 has been charged against income. If depletion and depreciation had been provided on the same basis in 
the year ended December 31, 1966, the charge to income would have amounted to $29,842. Costs of producing leases and 
wells are being depleted on the unit of production method based upon the estimated recoverable quantities of gas and 
oil. Equipment is depreciated on the straight-line method based upon its estimated useful life. 


No taxes on income are payable because the companies intend to claim sufficient preproduction expenses and depreciation 
for tax purposes to arrive at a nil taxable income. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1967 
Funds provided: 


Net income? from operations (20s amet ete yeeemee ete eres eee eee $ 120,120 

Add charges not requiring cash expenditure: 
Depletion i. fsnee sg Bree 2 te eer en 17,983 
Depreciation, iiesek es 5) i ee en es eee eee 10,468 
Funds» provided) from Operations sees ces seere te cree 148,571 
Marketable: -securitiess sold pes eee ene ee ae eee 88,746 
‘Lotal funds provided (ies vere sees eese earn cee ee ee sre ee ee re 237,317 


Funds used: 
Acquisition of petroleum and natural gas leases 


and development, COStS sie 222 te, easier meeeneeree rte ee eee 127252 
Marketablé: securities) purciiased 5: ss eee eeeeenee eee eee reer 14,136 
141,388 

Increase inj working \¢apival (ee eee ene ee eee ee $ 95,929 


See accompanying notes to consolidated balance sheet. 


Subject to the accompanying report of Peat, Marwick, Mitchell & Co., 
Chartered Accountants, dated March 22, 1968. 
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